
AUDITED FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

JUNE 30, 2018

BELLA VISTA WATER DISTRICT



Basic Financial Statements

Statement of Revenues, Expenses, and Changes in Net Position…………………………………………

Statement of Cash Flows………………………………………………………………………………………

Required Supplemental Information

Schedule of the District's Proportionate Share of the Net Pension Liability - CalPERS…………………

Schedule of the District's Contributions - CalPERS…………………………………………………………

Schedule of Changes in the Net OPEB Liability and Related Ratios………………………………………

Schedule of OPEB Contributions………………………………………………………………………………

Other Supplemental Information

Independent Auditors' Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an 
Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards and The State Controller's
Minimum Audit Requirements for California Special Districts ……………………………………….

S-1

Statement of Net Position………………………………………………………………………………………

12

Notes to Financial Statements…………………………………………………………………………………

S-5

S-2

S-3

S-4

1

Management's Discussion and Analysis………………………………………………………………………

Report of Independent Auditors………………………………………………………………………….……

3

BELLA VISTA WATER DISTRICT
TABLE OF CONTENTS

FOR THE YEAR ENDED JUNE 30, 2018

8

14

10



To the Board of Directors
Bella Vista Water District
Redding, California

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Governmental Auditing Standards,
issued by the Comptroller General of the United States, and the State Controller’s Minimum Audit
Requirements and Reporting Guidelines for California Special Districts. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Management's Responsibility for the Financial Statements

Auditors' Responsibility

We have audited the accompanying financial statements of the business-type activities of Bella Vista
Water District (the District) as of and for the year ended June 30, 2018, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

REPORT OF INDEPENDENT AUDITORS

The District’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America as
well as the accounting systems prescribed by the State Controller’s Office and state regulations governing
special districts; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.





OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The District’s annual financial report is comprised of three components: 1) management’s
discussion and analysis (this section), 2) financial statements, and 3) notes to the financial statements.

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the Bella Vista Water District, we offer readers of the District’s financial statement this
narrative overview and analysis of the financial activities of the District for fiscal years ending June 30,
2018 and 2017. We also include a 3-year running comparison. The management discussion and analysis
is designed to: 1) assist the reader in focusing on significant financial issues, 2) provide an overview of the
District’s financial activity, and 3) identify changes in the District’s financial position. Please read and
review it in conjunction with the District’s financial statements and accompanying notes.

FINANCIAL HIGHLIGHTS

The financial statements provide both long-term and short-term information about the District’s overall
financial status along with providing the readers with a broad overview in a manner similar to a private-
sector business. The financial statements also include notes that are essential to fully understand the data
provided in the financial statements. The notes to the financial statements can be found in this report and
explain some of the information in the financial statements and provide more detailed data.

The District maintains an Enterprise Fund, which is used to account for its water funds. Various accounts
are established within the Fund.  These accounts are utilized as the accounting device for allocations.

The District’s financial statements are prepared in conformity with accounting principles generally accepted
in the United States of America (GAAP) as applied to government units on an accrual basis. Under this
basis, revenues are recognized in the period in which they are earned, expenses are recognized in the
period in which they are incurred, and depreciation of assets is recognized in the Statement of Revenues,
Expenses, and Changes in Net Position. All assets and liabilities associated with the operation of the
District are included in the Statement of Net Position.

The Statement of Net Position presents the financial position of the District on a full accrual historical cost
basis and provides information about the nature and amount of resources and obligations at year-end.

The net position of the District at the close of the fiscal years 2018 and 2017 total $22,734,672 and
$23,337,478, respectively. Of this amount, $108,861 and $1,563,735, respectively (unrestricted net
position) may be used or were used to meet the District’s ongoing obligations. The decrease in this
position is the result of the new GASB 75 reporting requirements.

•

Total operating revenue reached $6,654,825 in fiscal year 2018 and $5,649,904 in fiscal year 2017.•

• Total operating expenses were $6,524,839 in fiscal year 2018 and $6,769,588 in fiscal year 2017. 
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Current assets
Restricted assets
Capital assets
Other assets

Total assets

Deferred outflows
of resources

Total assets and
deferred outflows

Current liabilities
Long-term debt
Net other postemploy-

ment benefits
Net pension liability

Total liabilities

Deferred inflows of
resources

Net investments in
capital assets

Restricted net
position

Unrestricted net
position

Total net position

Total liabilities, 
deferred inflows,
and net position

* The 2017 statement of net position was restated herein for GASB 75. See footnote 1.

$

22,734,672    21,717,201    4.69% 23,927,956    -9.24%

108,861         (56,542)          292.53% 2,377,621      -102.38%

3,091,005      2,547,106      21.35% 2,452,734      3.85%

36,523,237  0.24%

19,534,806    19,226,637    1.60% 19,097,601    0.68%

37,551,660    36,609,860  2.57% $$

304,788         375,580         -18.85% 569,844         -34.09%

14,512,200    14,517,079    -0.03% 12,025,437    20.72%

2,012,650      1,666,007      20.81% 1,140,607      46.06%
5,643,456      5,074,326      11.22% 2,886,222      75.81%

5,549,161      6,057,575      -8.39% 6,558,413      -7.64%
1,306,933      1,719,171      -23.98% 1,440,195      19.37%

Net Position

The following table summarizes the changes between June 30, 2018, 2017 and 2016:

2018 2017 % Change 2016 % Change

0.24%

0.12%
3.85%

-1.57%
-7.93%

-0.87%

341.69%

2.57%

118,527         

36,523,237  

-0.44%
21.35%
-0.73%
-3.31%

0.88%

119.33%

7,616,524      
2,452,734      

26,191,789    
143,663         

36,404,710    

$

$

$ $

$$

$ $ $

37,551,660    

7,625,812      
2,547,106      

25,781,156    
132,269         

36,086,343    

523,517         

36,609,860  

7,592,172      
3,091,005      

25,592,381    
127,891         

36,403,449    

1,148,211      

*(As Restated)
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Operating revenues
Operating costs

and expenses:
Operating expenses
Depreciation
Total operating
expenses

Operating income
(loss)
Net non-operating
revenue (expenses)
Capital contributions

Change in net
position

Total net position,
beginning of year

Total net position,
end of year

658,926         

$

At the end of the current fiscal year, the District is able to report a positive balance in its net position. As
stated previously, the net position increased at June 30, 2018 in the amount of $1,017,471 or
approximately 4.69% more than at June 30, 2017, as a result of an increase in operating revenue and
decreases in expenses. Operating revenues increased at June 30, 2018 by $1,004,921 or 17.79% more
than at June 30, 2017. The major factors attributable to the increase were the special assessment and the
contribution of grant revenues.

22,734,672    23,337,478  -2.58% 23,927,956  

155,700         -                     100.00% 193,838         

$

21,717,201    23,927,956    

1,017,471      

12.52%5,516,085      5,756,975      -4.18%

129,986         (1,119,684)     111.61% (77,877)          

$

-189.61%

-2.47%

2.83%-9.24% 23,269,030    

(590,478)        272.31%

6,654,825      5,649,904      

5,116,433      

$

2018 **2017 % Change 2016 % Change

17.79% 6,030,846      -6.32%$ $

-100.00%

1,008,754      1,012,613      -0.38% 992,290         2.05%

1337.76%

731,785         529,206         38.28% 542,965         -2.53%

6,524,839      6,769,588      -3.62% 6,108,723      10.82%

Changes in Net Position

The following table summarizes the changes between June 30, 2018, 2017 and 2016:

The net position increased at June 30, 2018 in the amount of $1,017,471 or approximately 4.69% more
than at June 30, 2017, as a result of restricted and capital assets. By far, the largest portion of the
District’s net assets (85.93%) reflects the District’s investment in capital assets (e.g., land, building,
machinery and equipment), less any related debt used to acquire those assets that is still outstanding.
The District uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. Although the District’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other
sources since the capital assets themselves cannot be used to liquidate these liabilities.

** The 2017 change in net position was NOT restated herein for GASB 75 as the information was not
available. 
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Land
Land improvements
Buildings
Water system
General plant and

equipment
Office furniture

and equipment
Lease improvements
Construction in

progress
Less accumulated

depreciation

Total net capital
assets

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The assessed valuation within the District increased $21,444,517 million or 4.61% in 2017-2018 fiscal year
or in the current tax year (total assessed valuation for 2017-2018 was $486,348,401 and $464,903,884 for
2016-2017). The District assessed valuation has continued to show growth and has taken that into
account along with the inflationary trends, the water sales, and the unemployment rate for the County of
Shasta in preparing the District's budget for the fiscal year 2018-2019. The District continues to maintain a
budget using a 20-year Extraordinary Operations Maintenance and Replacement (EOMR) schedule that
assists in planning for long term costs.   

314.60%

The major Capital asset events that occurred during the current fiscal year was the addition of a new
distribution facility, a water main replacement contribution, a replacement vehicle, and a new land
acquisition which will house one of the two solar sites. As of June 30, 2018, the District’s investment in
capital assets was $25,592,381 (net of accumulated depreciation). This amount represents a net
decrease of $188,775 or .73% from June 30, 2017. More detailed information about the capital assets of
the District is set forth in the Notes to Financial Statements.

Debt Administration

Long-term debt includes the repayment of the following obligations: 1915 Act Special Assessment Bonds
(96-1 Assessment) and State of California Department of Water Resources SDWSRF loan repayment.
More detailed information about the debt of the District is set forth in the Notes to Financial Statements.

25,781,156  -0.73%

(21,027,269)   (20,050,528)   4.87% (19,306,984)   3.85%

157,463         

26,191,789  -1.57%25,592,381    

652,838         

$

39,974,872    0.14%

-0.43%

0.00%
0.00%

-3.86%

95,064           0.00%
0.00% 369,104         

2,585,638      
-3.33%
-2.50%

483,003         

-3.99%

-48.15%
0.00%

1,677,494      

156,135         
483,003         

CAPITAL ASSET AND DEBT ADMINISTRATION

The following table summarizes the changes between June 30, 2018, 2017 and 2016:

2018 2017 % Change 2016 % Change

2,521,115      

$ $

$ $ $

40,670,307    40,031,329    1.60%
6.11%

122,004         95,064           
356,796         

2,675,279      

28.34%

1,603,696      

80,958           
483,003         

627,607         

1,610,581      

80,958           

356,796         
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The financial report is designed to provide a general overview of the District’s finances for all those with an
interest. Questions concerning any of the information provided in this report or questions for additional
financial information should be addressed to the Office Manager, Connie M. Wade, Bella Vista Water
District, 11368 E. Stillwater Way, Redding, California  96003 or by calling (530) 241-1085.

The costs for these projects continue to be a benchmark and the District estimates reserve placement for
these costs annually by averaging the 20 year estimates from the EOMR schedule. The 2018-2019 fiscal
year operating budget includes a total of $8,451,779 in revenue, which consists of water sales, county
taxes and other funds available for use. The operating budget includes expenses in the amount of
$8,451,779, an increase from 2017-2018 fiscal year budget (8,151,287) of $300,492 or approximately
3.59% as a result of a partially funded Grant, which the majority of that is for solar and meter replacement.
The District continues to budget for all Capital Improvements under the General Operating Budget at this
time. The District’s 2018-2019 Debt Service Schedule was adopted in the amount of $639,755. The
Water Treatment Improvement fees are collected bi-monthly on every active account in the amount of
$14.00, which is used to repay the SDWSRF obligation created by the necessary and required Water
Treatment Improvements. The District adopted a five year rate study plan which has a specific line
amount funding the deficit repayment of the SDWSRF obligation and funding for the unfunded OPEB
liability.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT
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BASIC FINANCIAL STATEMENTS



Current assets
Cash and cash equivalents
Cash in Shasta County Treasury
Accounts receivable, net
Grant receivable
1915 Act Special Assessment Bonds receivable - current
Inventories
Deposits and prepaid expenses

Total current assets

Restricted assets
Cash and cash equivalents

Department of Interior note reserve
Capital improvement funds
Water treatment plant improvement funds
Palo Cedro special projects
1996 Redemption Fund

Total restricted assets

Capital assets
Nondepreciable land and construction in progress
Depreciable capital assets, net

Total capital assets

Other assets
1915 Act Special Assessment Bonds receivable - long-term portion

Total other assets

Total assets

Deferred outflows of resources
Deferred outflows from pension
Deferred outflows from other postemployment benefits

Total deferred outflows of resources

(continued)

BELLA VISTA WATER DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2018

77,136         
1,894,179    

903,309       
179,115       

7,592,172    

ASSETS AND DEFERRED OUTFLOWS

6,640,407    

137,145       

43,257         
566,610       

4,379           

749,611       

95,092         

127,891       

36,403,449  

560,899       
587,312       

105,282       

$

37,266         

3,091,005    

24,842,770  

25,592,381  

127,891       

1,148,211    

The accompanying notes are an integral part of these financial statements.
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Current liabilities
Accounts payable
Deposits held
Accrued wages
Accrued interest
Accrued benefits and compensated absences
Other accrued liabilities
Notes payable, due within one year

Total current liabilities

Long-term liabilities
Notes payable, due in more than one year
Net other postemployment benefits liability
Net pension liability

Total long-term liabilities

Total liabilities

Deferred inflows of resources
Deferred inflows from pension

Total deferred inflows of resources

Net position
Net investment in capital assets
Restricted
Unrestricted

Total net position

14,512,200  

3,091,005    

5,549,161    
5,643,456    
2,012,650    

13,205,267  

177,902       
71,922         

$

508,414       

1,306,933    

219,185       
59,410         

26,940         

304,788       

22,734,672  

19,534,806  

304,788       

108,861       

BELLA VISTA WATER DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2018

$

LIABILITIES, DEFERRED INFLOWS, AND NET POSITION

243,160       

(continued)

The accompanying notes are an integral part of these financial statements.
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Operating revenues
Sale of water

Municipal and industrial
Agriculture and aquaculture

New meters
New services
Cross connections
Special assessment
Capital and water treatment improvement fees
Grant revenue
Other charges

Total operating revenues

Operating expenses
Wages and salaries
Depreciation
Payroll taxes and benefits
Water purchases and other water costs
Postretirement benefits
Repairs and maintenance
Utilities and communications
Legal and professional
General and administrative expenses
Chemicals and lab services
Insurance
Tools and supplies
Grant expenses
Transportation
Office supplies
Memberships and dues
Miscellaneous expenses
Education and training
Janitorial
Equipment rental

Total operating expenses

Income from operations

(continued)

918,983       

425,782       

677,387       

363,638       

62,172         

5,654           

573,601       

137,618       
113,526       

99,312         
72,530         

BELLA VISTA WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2018

3,147,319    
224,666       

1,008,754    

17,590         
10,022         
25,985         

1,812,683    
840,665       

6,654,825    

283,383       

1,868,649    

292,512       

$

44,186         
29,686         

6,524,839    

129,986       

61,369         

19,892         
12,277         
7,621           

22,202         

The accompanying notes are an integral part of these financial statements.
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(continued)

Non-operating revenues (expense)
County tax allocation
Interest income
Interest expense
Gain on disposal of fixed assets

Total non-operating revenues (expenses)

Income before capital contributions

Capital contributions

Change in net position

Net position, beginning of year (as previously reported)

Cumulative effect of change in accounting principle

Net position, beginning of year (as restated)

Net position, end of year

BELLA VISTA WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2018

751,597       
117,605       

(142,563)      

$

23,337,478  

22,734,672  

5,146           

731,785       

861,771       

155,700       

1,017,471    

(1,620,277)   

21,717,201  

$

The accompanying notes are an integral part of these financial statements.
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Cash flows from operating activities
Cash received from customers
Cash received from special assessment
Cash received from grantors
Cash paid to suppliers
Cash paid to employees

Net cash provided by (used in) operating activities

Cash flows from noncapital financing activities
Cash received from county tax allocation

Net cash provided by (used in) noncapital financing activities

Cash flows from capital and related financing activities
Acquisition and construction of capital assets
Principal payments on long-term debt
Interest paid on long-term debt
Cash received from sale of fixed assets

Net cash provided by (used in) capital and related financing activities

Cash flows from investing activities
Interest received

Net cash provided by (used in) investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Cash and cash equivalents as presented on the Statement of Net Position

Cash and cash equivalents
Cash in Shasta County Treasury
Restricted cash

Total cash and cash equivalents

751,597         

BELLA VISTA WATER DISTRICT
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2018

4,516,805      

(3,979,081)     
(1,741,124)     

801,012         

751,597         

$
1,817,182      

187,230         

(664,279)        

(154,372)        

(1,310,449)     

359,765         

9,414,904      

5,146             

(496,944)        

117,605         

117,605         

$

$

$

43,257           

9,774,669     

9,774,669     

3,091,005      

6,640,407      

The accompanying notes are an integral part of these financial statements.
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Reconciliation of income from operations to net cash provided by (used in) operating activities

Income from operations

Adjustments to operating income (loss) to net cash 
provided by (used in) operating activities

Depreciation
Net amortization of deferred outflows/(inflows) from pension
Net amortization of deferred outflows/(inflows) from other postemployment benefits

Net change in assets, deferred outflows, liabilities and deferred inflows
Accounts receivable
Grant receivable
1915 Act Special Assessment Bonds receivable
Inventories
Deposits and prepaid expenses
Deferred outflows from pension
Deferred outflows from other postemployment benefits
Accounts payable
Deposits held
Accrued wages
Accrued benefits and compensated absences
Other accrued liabilities
Net pension liability
Net other postemployment benefits liability
Deferred inflows from pension

Total adjustments

Net cash provided by (used in) operating activities $ 801,012        

(38,725)          

(296,867)        

671,026         

(91,752)          

346,643         

4,499             
508                

(7,116)            
(91,487)          

(351,977)        

26,940           

5,900             
(1,010)            

(455,161)        

569,130         

$

BELLA VISTA WATER DISTRICT
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2018

129,986         

1,008,754      
122,081         

(105,282)        

25,948           

The accompanying notes are an integral part of these financial statements.
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BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

In accordance with generally accepted accounting principles, the financial statements of the District
include the transactions of the 96-1 Special Assessment District.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity
Bella Vista Water District (the District) was formed on June 17, 1957, and was organized as a water
district under Division 13 of the California Water Code . The District’s purposes are limited to “produce,
store, and distribute water for irrigation, domestic, industrial, and municipal purposes and reclaim lands
incidental thereto or connected therewith”.

The District operates under an elected Board of Directors. The accounting methods and procedures
adopted by the District conform to generally accepted accounting principles (GAAP) as applied to
government entities. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. These financial
statements present the District and its component units, entities for which the government is considered to
be financially accountable under the criteria described in the GASB Codification of Government
Accounting and Financial Reporting Standards, Sections 2100 and 2600.

Reporting for component units on the District’s financial statements can be blended or discreetly
presented. Blended component units, although legally separate entities are, in substance, part of the
District’s operations. Blended component units are an extension of the District so data from these units
are combined with data of the District. Discretely presented component units, on the other hand, are
reported in a separate column in the financial statements to emphasize they are legally separate from the
District.

The Bella Vista Capital Improvement Authority is governed by the District’s Board of Directors, hence, the
authority is presented by blending it with the District. There are no discretely presented component units
of the District.

Basis of Accounting
The District’s activities are accounted for as an enterprise fund (a business-type activity) and the
accounting records are maintained on the accrual basis of accounting. Under this method, revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
unrestricted resources first, then restricted resources as they are needed.

Cash and Cash Equivalents
Cash includes amounts in demand deposits as well as short-term investments with a maturity date of
three months to one year from the date acquired by the District.

State statutes authorize the District to invest in obligations of the U.S. Treasury, commercial paper,
corporate bonds, and repurchase agreements.

The District reports its investments in external investment pools at market value and the related realized
and unrealized gains and losses in the statement of revenues and expenses. Investments in certificates
of deposits and investments with remaining maturities of 90 days or less at the date of the financial
statements are reported at amortized cost. The fair market value of investments are determined based on
quoted market values, or on fair value as provided by the investment trustee, except time deposits,
repurchase agreements, reverse repurchase agreements and AB 55 and General Fund loans, which are
valued at amortized cost.
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Buildings
Land and improvements
Water system - constructed
Water system - contributed
Office furniture and equipment
Plant equipment

Certain loan proceeds as well as certain resources set aside for their repayment are classified as
restricted assets because their use is limited by applicable loan covenants. In addition, funds have been
reserved for capital improvements, repairs, and maintenance.

Capital Assets

Accounts Receivable
Receivables represent revenues earned but not collected. Receivables are uncollateralized and are
valued at cost. Any losses on uncollectible accounts receivable are recognized when such losses become
known or indicated. All receivables are adjusted to net realizable value when they are determined to be
delinquent based on historical experience.

The allowance for doubtful accounts totaled $5,000 at June 30, 2018. The allowance is estimated based
on the analysis of specific customers, taking into consideration the amount of past due accounts and an
assessment of the customers’ ability to pay.

Inventories

Interest expense that relates to the cost of acquiring or constructing capital assets is capitalized. Interest
expense incurred in connection with construction of capital assets has been reduced by interest earned on
the investment of funds borrowed for construction in accordance with FASB Statement No. 62,
Capitalization of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts
and Grants.   The District did not capitalize any interest expense during the year ended June 30, 2018.

All purchased capital assets with an initial cost of $5,000 or more and an estimated useful life in excess of
one year are valued at cost based upon purchasing records, when available, and at an estimated historical
cost where no historical records exist. Donated capital assets are valued at estimated fair market value
on the date received.

Accumulated depreciation is reported on the accompanying statement of net position. Depreciation has
been provided over the estimated useful lives of the assets using the straight-line method. The estimated
useful lives are as follows at June 30, 2018:

10 years
15 years

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful
lives of the related assets, as applicable.

Inventories are valued at cost, which approximates market, using the average cost method. The District’s
inventories of meters are valued under a pooled average basis.

40 years
10 years
50 years
50 years

Payments made to vendors for services that will benefit periods beyond the fiscal year-end are recorded
as prepaid assets.

Restricted Assets

Deposits and Prepaid Expenses

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
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Valuation Date June 30, 2017
Measurement Date June 30, 2017
Measurement Period July 1, 2016 to June 30, 2017

Other Postemployment Benefits (OPEB)
For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the
District's plan (OPEB Plan) and additions to/deductions from the OPEB Plan's fiduciary net position have
been determined on the same basis. For this purpose, benefit payments are recognized when currently
due and payable in accordance with the benefit terms. Investments are reported at fair value.

Generally accepted accounting principles require that the reported results must pertain to liability and
asset information within certain defined timeframes. For this report, the following timeframes are used:

Net position as previously reported - June 30, 2017

Compensated Absences
Vested or accumulated sick leave, comp time and floater holiday pay, and vacation pay is recorded as an
expense and liability as the benefits accrue to employees. In accordance with the provisions of GASB
Statement No. 16, Accounting for Compensated Absences , no liability is recorded for non-vesting
accumulating rights to receive sick pay benefits.

In addition to assets, the statement of net position includes a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period which will only be recognized as an outflow of
resources (expense) in the future.

In addition to liabilities, the statement of net position includes a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period and would only be recognized as an inflow of
resources (revenue) at that time.  

Deferred Outflows/Inflows of Resources

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Pension Liability
For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to
pensions and pension expense, information about the fiduciary net position of the District’s California
Public Employees’ Retirement system (CalPERS) plan and additions to/deductions from the Plan’s
fiduciary net position have been determined on the same basis as they are reported by CalPERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms.  Investments are reported at fair value.

Change in Accounting Principle
Net position as of July 1, 2017, has been restated as follows for the implementation of GASB Statement
No. 75.

$ 23,337,478    

(1,751,963)     

District contributions made during fiscal year 2017 131,686         

$ 21,717,201    

Cumulative effect of change in accounting principle:
Other postemployment benefits liability (measurement date 6/30/2017)

Deferred outflows of resources:

Total cumulative effect of change in accounting principle (1,620,277)     
Net position as restated - July 1, 2017
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Water System Special Assessment
Section 37203 of the California code , upon a vote of the affected property owners, allows a California
Water District to compel the county in which it is located to levy and collect ad valorem assessments on all
lands located within the District, sufficient to raise monies to provide for the operations and debt service of
the District.  The assessment was authorized by the voters in March 1964.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

The County of Shasta (the County) assesses, bills, and collects property taxes for the District.

The County property tax is levied each year on November 1 on the assessed valuation of land located in
the County as of the preceding lien date (March 1). Taxes are receivable in two equal installments, which
become delinquent the first working day after December 10 and April 10.

The District distinguishes operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with the District’s principal ongoing operations. The principal operating revenues of the District
are charges to customers for sales and services. Operating expenses for the District include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Tax Revenues

Operating Revenue and Expense

Net position represents the difference between assets and liabilities. The District’s net position is
classified as follows:

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The County adopted the alternative method of tax apportionment (“Teeter Plan”). The District determined
they would participate in this plan. Under the plan, the County remits all property taxes and special
assessments due to the District without regard to their current or delinquent status.

Net Position

Net Investment in Capital Assets: Net investment in capital assets represents the District’s total
investment in capital assets, net of outstanding debt obligations related to those capital assets. To
the extent debt has been incurred but not yet expended for capital assets, such amounts are not
included as a component of net investment in capital assets.

Restricted Net Position: Restricted net position represents resources which are legally or
contractually obligated to be spent in accordance with restrictions imposed by external third parties.

Unrestricted Net Position : Unrestricted net position represents resources available for
transactions relating to the general operations of the District, and may be used at the discretion of
the governing board to meet current expenses for any purpose.
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(250,000)        

Budget
The District’s budget is adopted on a modified accrual basis, which is a comprehensive basis of
accounting other than generally accepted accounting principles. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they become both
measurable and available). “Measurable” means the amount of the transaction can be determined and
“available” means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period.  The annual appropriations lapse at fiscal year-end.

NOTE 2 - CASH AND CASH EQUIVALENTS

Deposits

Custodial Credit Risk

$

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

Equity in Pooled Cash and Investments

Collateral was not held in the District’s name. (There is no government code requirement that collateral be
held in the District’s name.)

Cash in Shasta County Treasury

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

9,942,365      

9,692,365     

Bank balance
Amount covered by federal depository insurance

Amount covered by collateral held by agents of pledging bank

The District's deposits were as follows at June 30, 2018:

Carrying amount 9,730,862      

$

$

$

All of the District’s deposits in financial institutions are entirely insured or collateralized. The California 
Government Code requires California banks and savings and loan associations to secure local agency
deposits by pledging government securities as collateral. The market value of pledged securities must
equal at least 110% of a local agency’s deposits.

43,257           

Total pooled cash and investments 43,257          

The District maintains cash equivalents in pools managed by others. The pooled investment funds are 
unrated. The District's pooled cash and investments were as follows at June 30, 2018:

The California Government Code and investment policy of the County authorize the County to invest in
obligations, participations, or other investments of the U.S. Government or its agencies, state and
municipal bonds, commercial paper of “prime” quality of the highest ranking or of the highest letter and
numerical rating as provided by Standard & Poor’s Corporation or Moody’s Investor Service, Inc., bankers’
acceptances, repurchase agreements, and the State Treasurer’s Investment Pool (LAIF). The 2018
audited financial statements of the County are not yet available. Copies can be obtained from the County
of Shasta, 1450 Court Street, Redding, CA 96001. As provided in the 2017 audited financial statements
for the County, cost and fair value are materially equivalent. Accordingly, the District has reported its
position in the County Treasury at cost, which approximates fair value as of June 30, 2018.
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Land
Construction in progress

Total non-depreciable capital assets

Building
Land improvements
Water system
Equipment
Office furniture and equipment
Filter plant improvements

Total depreciable capital assets
Less accumulated depreciation

Depreciable capital assets, net

Capital assets, net

In accordance with its investment policy, the District manages its exposure to declines in fair value by
limiting all debt securities to a final maturity of no more than five years.

2018

Balance
June 30,

Non-depreciable capital assets

The District's policy limits the amount that may be invested in any one permissible investment type.

NOTE 3 - CAPITAL ASSETS

NOTE 2 - CASH AND CASH EQUIVALENTS (continued)

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

The District has a formal investment policy on managing credit risk; the District’s policy and the California 
Government Code authorize the District to invest in obligations, participations, or other investments of the
U.S. Government or its agencies, state and municipal bonds, commercial paper of “prime” quality of the
highest ranking or of the highest letter and numerical rating as provided by Standard & Poor’s Corporation
or Moody’s Investment Service, Inc., bankers’ acceptances, repurchase agreements, and the State
Treasurer’s Investment Pool (LAIF).

The pooled treasury has oversight from the County Treasury Oversight Committee in accordance with
California Government Code  requirements.

The District is unable to determine whether the County has invested directly or indirectly in any derivative
instruments.

Interest Rate Risk

Credit Risk

747,902         

26,940        
707,959      

July 1,
Balance

2017 Additions Deletions

734,899      

-                  
(733,190)     

(733,190)     

40,670,307    
1,610,581      (32,013)       

Capital assets consisted of the following at June 30, 2018:

122,004         
627,607         

-                  356,796         

Depreciable capital assets
2,521,115      154,164      -                  2,675,279      

$ $ $ $

40,031,329    638,978      -                  

Concentration of Credit Risk

749,611         

95,064           
652,838         

(21,027,269)   

24,842,770    

25,592,381    

(20,050,528)   

25,033,254    

25,781,156  

25,128        
-                  
-                  

818,270      
(1,008,754)  

(190,484)     

544,415    

80,958           
483,003         

45,083,782    

-                  
-                  

(32,013)       

1,603,696      
80,958           

483,003         

45,870,039    

$ $ $ $

32,013        

-                  

(733,190)   

356,796         -                  
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1915 Act Special Assessment Bonds
State of California Department of

Water Resources

Total notes payable

Less amounts due within one year

Amounts due in more than one year $

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

88,848           
$

$

Balance Balance
July 1, June 30,

NOTE 4 - ACCRUED BENEFITS AND COMPENSATED ABSENCES

Accrued benefits and compensated absences consist of the following at June 30, 2018:

Vacation
Sick Leave

106,822         

Comp time and floater holidays 23,515           

2017 Additions Reductions 2018

(508,414)        

5,549,161     

Total accrued benefits and compensated absences 219,185        

NOTE 5 - NOTES PAYABLE

1915 Act Special Assessment Bonds

136,769         -                  (4,500)         132,269         

6,417,750      -                  (492,444)     5,925,306      

6,554,519    -                (496,944)   6,057,575     

$$

$

$

$ $

$

The District issued Limited Obligation Improvement Bonds (1915 Act), Series A, for $201,470 on August 7,
1997, in order to provide the matching funding required to complete the Logan Road Water Project. The
bonds call for semi-annual interest payments at 5% on March 2 and September 2 of each year. Principal
payments are due on September 2 of each year through the year 2036, and the principal payment amount
ranges from $3,000 to $10,200. The bonds are secured by special assessment taxes to be collected by
the County of Shasta.

State of California Department of Water Resources
On September 16, 2004, the District entered into a funding agreement with the State of California
Department of Water Resources for a construction loan under the Safe Drinking Water State Revolving
Fund Law of 1997 (SDWSRF) to upgrade the District’s water treatment plant. The amount of the loan was
not to exceed $10,399,538. Interest is charged at a rate of 2.34% annually. Interest during the
construction period was due semi-annually. Principal payments commenced one year from the project
completion date. The project was completed in August 2008 and the first semi-annual principal payment
for this loan was due July 1, 2009. The entire amount of the loan plus interest is due and payable within
20 years from the date of the first payment. The loan is collateralized by the revenues from the water
treatment plant improvement fees. The District adopted a five year rate study plan on March 1, 2018, in
order to maintain the required level of reserve pursuant to the terms of the lending agreement. 
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2018-2019 $ $ $
2019-2020
2020-2021
2021-2022
2022-2023
2023-2028
2028-2033
2033-2038

Total
Less interest

Net principal $ $ $

650,906         

The annual debt service requirements to amortize all long-term debt, including interest are as follows for
the years ending June 30,:

1915 Act

Bond (96-1
Logan Road) (SDWSTR) Total

10,883           639,755      650,638         

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 5 - NOTES PAYABLE (continued)

650,636         
3,254,577      

370,757         

Loan Fund

10,881           
55,800           
54,577           

10,907           
639,755      
639,755      

3,198,777   

11,151           639,755      650,906         
639,755      650,662         

Special
Assessment

11,151           

Qualified employees are covered under a cost-sharing, multiple-employer defined benefit pension plan
maintained by the California Public Employees’ Retirement System (CalPERS).

Plan Descriptions and Provisions
All full-time employees participate in CalPERS, a cost-sharing, multiple-employer contributory public
employee retirement system that acts as a common investment and administrative agent for participating
public entities within the State of California. The District is part of a “cost-sharing” pool within CalPERS.
Employees are eligible for retirement as early as age 50 with five years of service. The California Public
Employees’ Pension Reform Act (PEPRA) took effect January 1, 2013 and changed the way CalPERS
retirement and health benefits are applied and placed limits on member compensation. For employees
hired before PEPRA, at age 60, the employee is entitled to a monthly benefit of 2.0% of the highest three
years of compensation for each year of service. For employees hired after PEPRA, at age 62, the
employee is entitled to a monthly benefit of 2.0% of the highest three years of compensation for each year
of service.

Retirement after age 60 will increase the percentage rate to a maximum of 2.418% at age 63 for
employees hired before PEPRA and to a maximum rate of 2.500% at age 67 for employees hired after
PEPRA. The plan also provides death and disability benefits. Retirement benefits fully vest after five
years of credited service. Upon separation from CalPERS, members’ accumulated contributions are
refundable with interest credited through the date of separation.

The Public Employees’ Retirement Law (Part 3 of the California Government Code , Section 20000 et
seq.) establishes benefit provisions for CalPERS. CalPERS issues a separate comprehensive annual
financial report that includes financial statements and required supplemental information. Copies of the
CalPERS annual financial report may be obtained from CalPERS, 400 Q Street, Sacramento, CA 95811.

316,180      
-                  

6,713,732   
(788,426)     

5,925,306 

36,707           

6,915,789      
(858,214)        

6,057,575     

36,707           

202,057         
(69,788)          

132,269       

NOTE 6 - PENSION OBLIGATION INCLUDING GASB STATEMENT NO. 68
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Active employees
Inactive employees or beneficiaries currently receiving benefits

Total

Changes of assumptions
Differences between expected and actual experience
Difference in actual contributions and proportionate

share of contributions
Net difference due to difference in proportions
Net difference between projected and actual earnings

on pension plan investments
Contributions subsequent to the measurement date

Total

25      
11      
36    

Pension Liabilities, Pension Expense (Credit), and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions
At June 30, 2018, the District reported a net pension liability of $2,012,650 for its proportionate share of
the net pension liability. The net pension liability is measured as of June 30, 2017, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of June 30,
2016, rolled forward to June 30, 2017, using standard update procedures. The District’s proportion of the
net pension liability was based on a projection of the District’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating districts and the State, actuarially
determined.  At June 30, 2017, the District’s proportion was 0.0511%.

Pension Expense (Credit) and Deferred Outflows/Inflows of a Resources Related to Pensions
For the year Ended June 30, 2018, the District recognized a pension expense of $80,370. At June 30,
2018, the District reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Outflows
Resources Resources

373,450      -                     

Deferred

$ $

Inflows
Deferred

Funding Policy
For employees hired before PEPRA, active plan members are required to contribute 7.0% of their salary
(7.0% of monthly salary over $133.33 if the member participates in Social Security). For employees hired
after PEPRA, active plan members are required to contribute 6.25% of their salary (6.25% of monthly
salary over $133.33 if the member participates in Social Security). Also, the District is required to
contribute an actuarially determined rate. The actuarial methods and assumptions used for determining
the rate are those adopted by the CalPERS Board of Administration. For employees hired before PEPRA,
the required employer contribution rate for the fiscal year ended June 30, 2018, was 7.200% of annual
payroll. For employees hired after PEPRA, the required employer contribution rate for the fiscal year
ended June 30, 2018, was 6.533% of annual payroll. The District’s contributions to CalPERS for the fiscal
years ended June 30, 2018, 2017 and 2016 were $238,866, $243,345, and $222,338, respectively, and
equaled 100% of the required contribution for each year.

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 6 - PENSION OBLIGATION INCLUDING GASB STATEMENT NO. 68 (continued)

45,295           

91,431        -                     
122,431      

$ $587,312      

-                  43,423           

-                  216,070         

-                     

-                  

Employees Covered
The following employees were covered by the benefit terms of the plan for the year ended June 30, 2018:

304,788         
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2019
2020
2021
2022
2023
Thereafter

Total

An amount of $122,431 reported as deferred outflows of resources related to contributions subsequent to
the measurement date will be recognized as a reduction of the net pension liability in the year ended June
30, 2018. Additionally, the net difference due to differences in proportion, reported as a component of
deferred inflows, changed by $18,397 over the prior year. Other amounts reported as deferred outflows
of resources and deferred inflows of resources related to pension will be recognized as a reduction of
pension expense as follows for the year ending June 30:

(84,050)          

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 6 - PENSION OBLIGATION INCLUDING GASB STATEMENT NO. 68 (continued)

-                     

Discount Rate
The discount rate used to measure the total pension liability was 7.15%. The amortization and smoothing
periods recently adopted by the Board were utilized to determine whether the municipal bond rate should
be used in the calculation of a discount rate. A projection of expected benefit payments and contributions
was performed to determine if the assets would run out. The test revealed the asset would not run out.
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability. The stress test results are presented in
a detailed report entitled “GASB Crossover Testing Report” that can be obtained on the CalPERS’
website.

CalPERS was scheduled to review all actuarial assumptions as part of its regular Asset Liability
Management (ALM) review cycle that was scheduled to be completed in February 2018. Any changes to
the discount rate will require Board action and proper stakeholder outreach. For these reasons, CalPERS
expects to continue using a discount rate net of administrative expenses for GASB Statement No. 68
calculations through at least the 2018-19 fiscal year. CalPERS will continue to check the materiality of the
difference in the calculation until the methodology is changed.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. In determining
the long-term expected rate of return, staff took into account both short-term and long-term market return
expectations as well as the expected pension fund cash flows. Using historical returns of all of the funds’
asset classes, expected compound returns were calculated over the short-term (first 10 years) and the
long-term (11 to 60 years) using a building-block approach. Using the expected nominal returns for both
short-term and long-term, the present value of benefits was calculated for each fund. The expected rate
of return was set by calculating the single equivalent expected return that arrived at the same present
value of benefits for cash flows as the one calculated using both short-term and long-term returns. The
expected rate of return was then set equivalent to the single equivalent rate calculated above and rounded
down to the nearest one quarter of one percent.

160,093         

188,231         
110,196         
(54,284)          

-                     
$

$

- 23 -



Asset class
Global equity
Fixed income
Inflation assets
Private equity
Real estate
Infrastructure and forestland
Liquidity

* An expected inflation of 2.5% used for this period
** An expected inflation of 3.0% used for this period

Plan's net pension liability $ $ $

Actuarial Assumptions

Valuation date
Measurement date
Actuarial cost method

Actuarial assumptions:
Discount rate
Inflation
Salary increases
Investment rate of return

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 6 - PENSION OBLIGATION INCLUDING GASB STATEMENT NO. 68 (continued)

The table below reflects long-term expected real rate of return by asset class. The rate of return was
calculated using the capital market assumptions applied to determine the discount rate and asset
allocation:

Current
Target Real Return

Allocation Years 1-10* Years 11+**

47.00% 4.90% 5.38%
19.00%

Real Return

Sensitivity of the Net Pension Liability to the Changes in the Discount Rate

3.00% 3.90% 5.36%
-0.40% -0.90%

0.80% 2.27%
6.00% 0.60% 1.39%

12.00% 6.60% 6.63%
11.00% 2.80% 5.21%

The following presents the net pension liability of the Plan, calculated using the discount rate of 7.15%, as
well as what the net pension liability would be if it were calculated using a discount rate that is one
percentage point lower (6.15%) or one percentage point higher (8.15%) than the current rate:

1%
Decrease Rate Increase
(6.15%) (7.15%) (8.15%)

3,137,426      2,012,650   1,081,090      

Discount

The total pension liability in the June 30, 2016, actuarial valuation for CalPERS was determined using the
following actuarial assumptions, applied to all periods included in the measurement, for the year ended
June 30, 2018:

Pension Plan Fiduciary Net Position
Detailed information about the Plan's fiduciary net position is available in the separately issued CalPERS
financial report.

7.50%, net of pension plan 
investment and administrative 
expense; includes inflation

June 30, 2016
June 30, 2017
Entry age normal

7.15%
2.75%
Varies by entry age and service

Current
1%

2.00%
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The District has fewer than 100 employees (active and inactive) who are eligible for OPEB through the HC
Plan. Therefore, in accordance with GASB Statement No. 75, the District uses the Alternative
Measurement Method (AMM) as a modified approach to calculate the District's OPEB liability. The AMM
permits some simplified methods for setting the assumptions to be used in the calculation, however, the
AMM includes the same broad steps as an actuarial valuation, including projecting benefit payments,
discounting those payments to a present value, and attributing the present value of projected benefit
payments to time periods using an actuarial cost method.

NO. 75 (IMPLEMENTATION EFFECTIVE FOR YEAR ENDED JUNE 30, 2018)

The District has established a Retiree Healthcare Plan (HC Plan) under PEMHCA CalPERS Public
Employees Retirement System, and participates in an agent multiple-employer defined benefit retiree
healthcare plan. The HC Plan provides employees who retire directly from the District, at a minimum age
of 55, with a minimum of 10 years of service, payments for CalPERS Choice Basic medical insurance
premiums for employee plus spouse, starting at 50% of the employer contribution and increasing 5% per
year, up to 100% in the 20th year. Payments coordinate when retiree or spouse is eligible for Medicare.
Surviving spouses are also eligible for this benefit. 

Employees who retire directly from the District at a minimum age of 55 with a minimum of 10 years of
service are eligible to continue medical coverage as a participant with active employees at a blended
premium rate. When eligible for Medicare at age 65, the HC Plan becomes a secondary plan at a reduced
rate. A separate financial report is not prepared for the HC Plan.  

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

CalPERS uses custom mortality tables to best fit the patterns of mortality among its members. The
mortality table used was developed based on CalPERS specific data. The table includes 20 years of
mortality improvements using Society of Actuaries Scale BB.

The actuarial assumptions used in the June 30, 2016 valuation were based on the results of actuarial
experience study for the period July 1, 1997 through June 30, 2011.

NOTE 7 - DEFERRED COMPENSATION

The District also offers its employees a deferred compensation plan created in accordance with Internal 
Revenue Code , Section 457. The plan, available to all District employees, permits them to defer a portion
of their salary up to the legal limit until future years. Participation in the plan is optional. The District
currently has two options employees can voluntarily defer to: VALIC or CalPERS. They can defer to both,
one or none. The deferred compensation balance is not available to employees until termination,
retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all
property and rights purchased with those amounts, and all income attributable to those amounts, property
or rights, are held in trust for the “exclusive benefit of governmental plan participants.” Consistent with
this, the District has no rights to these monies and, therefore, plan assets and liabilities are not reported on
the District’s financial statements.

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) INCLUDING GASB STATEMENT

NOTE 6 - PENSION OBLIGATION INCLUDING GASB STATEMENT NO. 68 (continued)

Plan Description
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Active employees
Inactive employees or beneficiaries currently receiving benefits

Total

Discount rate
Inflation
Salary increases
Mortality table

Turnover assumption

Healthcare trend rate

11      
25      

36      

Global Equity
Fixed Income
Treasury Inflation-Protected Securities
Real Estate Investment Trusts
Commodities

26.00%
8.00%
3.00%

100.00%

100.00%

CERBT Asset Allocation Strategy

CERBT Strategy 3 6.12%

24.00%
39.00%

Total

CERBT Strategy 3 Asset Class Allocations

Net OPEB Liability

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) INCLUDING GASB STATEMENT
NO. 75 (IMPLEMENTATION EFFECTIVE FOR YEAR ENDED JUNE 30, 2018) (continued)

As of the June 30, 2017 valuation, the following current and former employees were covered by the benefit
terms under the HC Plan: 

Employees Covered

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

The District's net OPEB liability was measured as of June 30, 2017 and the total OPEB liability used to
calculate the net OPEB liability was determined using the Alternative Measurement Method (AMM) dated
June 30, 2017, based on the following actuarial methods and assumptions:

Contributions
The District contracts for healthcare for its active and retired employees under the Public Employees’
Medical and Hospital Care Act (PEMHCA).  The HC Plan provides lifetime healthcare insurance for eligible 
employees and their eligible family members through the District’s group insurance plan, which covers
both active and retired members. Benefit provisions are established and may be amended by the
District’s Board of Directors as authorized by bylaws. The HC Plan provides for the District to contribute
100% of the cost of health insurance premiums for retirees and their eligible family members. For the year
ended June 30, 2018, the district made contributions of $353,314. During the year ended June 30, 2018,
the District joined the California Employers' Retiree Benefit Trust (CERBT) Fund for the purpose of
prefunding obligations for past services. 

As of the valuation date of June 30, 2017, the District had no OPEB plan investments. During the year
ended June 30, 2018, the District joined the California Employers' Retiree Benefit Trust (CERBT) Fund for
the purpose of prefunding obligations for past services. The target allocation and best estimate of
arithmetic real rates of return are summarized as follows: 

Long-term
Target Expected Real

Allocation Rate of Return

Med. 4.6%, Phar. 7.6%, Dent. 4.0%, Vis. 3% 

5.00%

Derived from data maintained by the U.S. Office of Personnel
Management regarding the most recent experience of the 
employee group covered by the Federal ERS.

2.75%
1.25%
RP 2000 Mortality Table for Males and Females Projected
18 years
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Balance at June 30, 2016
(Measurement date June 30, 2016) $ $ $

Changes recognized for the
measurement period

Service cost
Interest
Effect of economic/demographic gains or losses
Contributions - employer
Benefit payments

Net changes
Balance at June 30, 2018
(Measurement date June 30, 2017) $ $ $

Net OPEB liability $ $ $6,515,726      5,643,456   4,934,710      

5,643,456      

Current
1% Discount 1%

Decrease Rate Increase
(4%) (5%) (6%)

Increase (Decrease)

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate
The following presents the net OPEB liability of the District if it were calculated using a discount rate that is
one percentage point lower or one percentage point higher than the current rate, for the measurement
period ended June 30, 2017:

233,533         
(131,686)        

-                 

569,130         

5,643,456      

-                 
131,686         

(131,686)        

-                 

-                 

-                 
233,533         

(131,686)        

569,130         

Net

5,074,326      

200,300         

5,074,326      

200,300         

Plan
Fiduciary

Net Position

-                 

-                 

NO. 75 (IMPLEMENTATION EFFECTIVE FOR YEAR ENDED JUNE 30, 2018) (continued)

Discount Rate
The discount rate used to measure the total OPEB liability was 5.0% percent. The projection of cash flows
used to determine the discount rate assumed that the District's contributions will be made at rates equal to
the AMM determined contribution rates. Based on those assumptions, the OPEB plan's fiduciary net
position was projected to be available to make all projected OPEB payments for current active and inactive 
employees and beneficiaries. Therefore, the long-term expected rate of return on OPEB plan investments
was applied to all periods of projected benefit payments to determine the OPEB liability. As of the
measurement date of June 30, 2017, the plan's fiduciary net position was zero. 

Changes in the OPEB Liability

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) INCLUDING GASB STATEMENT

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

The changes in the net OPEB liability for the HC Plan are as follows:

OPEB OPEB
Liability Liability/(Asset)

266,983         266,983         

Total 
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Net OPEB liability $ $ $

Effects of economic/demographic gains or losses

OPEB contributions subsequent to measurement date
Effects of economic/demographic gains or losses

Total 560,899      $ -                     

$ 353,314      $ -                     
207,585      -                     

Sensitivity of the Net OPEB Liability to Changes in the Health Care Cost Trend Rates
The following presents the net OPEB liability of the District if it were calculated using health care cost trend
rates that are one percentage point lower or one percentage point higher than the current rate, for the
measurement period ended June 30, 2017:

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) INCLUDING GASB STATEMENT
NO. 75 (IMPLEMENTATION EFFECTIVE FOR YEAR ENDED JUNE 30, 2018) (continued)

Current

6,701,661      

Decrease Rates Increase

OPEB Plan Fiduciary Net Position
CERBT issues a publicly available financial report that may be obtained online at:
https://www.calpers.ca.gov/page/employers/benefit-programs/cerbt 

Questions concerning any of the information provided in the financial report or requests for additional
information should be addressed via e-mail to CERBT4U@calpers.ca.gov.

Gains and losses related to changes in total OPEB liability and fiduciary net position are recognized in
OPEB expense systematically over time.

Amounts are first recognized in OPEB expense for the year the gain or loss occurs. The remaining
amounts are categorized as deferred outflows and deferred inflows of resources related to OPEB and are
to be recognized in future OPEB expense. 

The recognition period differs depending on the source of gain or loss:

Recognition of Deferred Outflows and Deferred Inflows of Resources

Expected average remaining
service lifetime (EARSL)
(9.0 Years at June 30, 2017)

OPEB Expenses and Deferred Outflows/Inflows of Resources Related to OPEB
For the fiscal year ended June 30, 2018, the District recognized OPEB expense of $493,231. As of fiscal
year ended June 30, 2018, the District reported deferred outflows of resources related to OPEB from the
following sources:

Deferred Deferred
Outflows Inflows

Resources Resources

$

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

Healthcare
1% Cost Trend 1%

4,792,640      5,643,456   
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2019
2020
2021
2022
2023
Thereafter

Total

25,948           
25,948           
77,845           

$ 207,585         

NOTE 9 - SPECIAL ASSESSMENT BONDS

Special assessment bonds are used for the provision and financing of public improvements, which
primarily benefit the particular taxpayers against whose properties special assessments are levied.
Property owners are given the option of paying their special assessments in a lump sum or in interest-
bearing annual installments over a number of years. Special assessment bonds issued to finance initial
construction costs are secured by liens on the property of those taxpayers electing to pay their
assessments in annual installments.

The GASB issued Statement No. 6, Accounting and Financial Reporting for Special Assessments , in
January 1989. Reporting requirements for governments vary under this statement, dependent on whether
or not the government is obligated in some manner for special assessment debt.

In accordance with legal requirements pertaining to the sale of 1915 Act Special Assessment Bonds, a
reserve fund was established out of the proceeds of the bond sale and is utilized to cover delinquencies by
property owners.

Delinquencies, if any, at June 30, 2018, are immaterial and are covered by the Teeter Plan.

The liability for the payment of the outstanding 1915 Act Special Assessment Bonds are reported and
disclosed in Note 5.

NOTE 10 - SELF-INSURANCE

The District is a member of the Association of California Water Agencies Joint Powers Insurance Authority
(JPIA). The JPIA provides joint protection coverage for losses in excess of the District’s self-insurance
retention levels. Claims in excess of specified levels are covered by excess insurance policies purchased
from commercial insurance carriers. There has been no significant reduction in coverage over the last
three years.

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) INCLUDING GASB STATEMENT
NO. 75 (IMPLEMENTATION EFFECTIVE FOR YEAR ENDED JUNE 30, 2018) (continued)

OPEB Expenses and Deferred Outflows/Inflows of Resources Related to OPEB (Continued)
The $353,314 reported as deferred outflows of resources related to contributions subsequent to the June
30, 2017 measurement date will be recognized as a reduction of the net OPEB liability during the fiscal
year ending June 30, 2019. Other amounts reported as deferred outflows of resources related to OPEB
will be recognized as expense as follows:

$ 25,948           
25,948           
25,948           
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BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

NOTE 10 - SELF-INSURANCE (continued)
The District has an agreement with the JPIA to provide auto and general liability insurance and property
insurance. Under the agreement, the District has no self-insured retention for auto and general liability
insurance and excess insurance coverage to $40,000,000. The property insurance fund provides for a
self-insured retention of $10,000, except for $2,500 for auto and for mobile equipment, and excess
insurance coverage to $50,000,000.

The District has an agreement with the JPIA to provide error and omissions insurance of $1,000,000 per
incident with a $100,000 deductible.

The District also participates in the JPIA workers’ compensation insurance program. Under the
agreement, the District has no self-insured retention and insurance coverage to statutory limits.

The premiums billed by the JPIA to member districts are planned to match the expenses of the self-
insurance as well as the cost of providing the excess layer coverage and the cost of administering the
plans.

NOTE 11 - RESTRICTED NET POSITION

Total

179,115         

37,266           

3,091,005     

1996 Redemption Fund - This fund was established to deposit the 
revenues collected by the County of Shasta for the 96-1 Assessments 
and repay the obligation with the USDA.

77,136           

1,894,179      

903,309         

$

Capital Improvement Fund - This fund was established to deposit 
capital improvement fees charged for use towards the construction 
and improvement of District facilities and to maintain adequate 
facilities as growth in the District occurs.

Water Treatment Plan Improvements - This fund was established to 
deposit fees charged for the water treatment plan improvements 
required by the California State Water Resources Control Board, 
Division of Drinking Water, and to service the debt established.

Palo Cedro Special Projects - Pursuant to Resolution 87-38, the 
purpose of this reservation was to reduce the initial construction cost of 
the Palo Cedro South Project. Agreement by the property owners was 
made whereby a capital facilities charge would be levied upon property 
owners at such times as they choose to connect to the system. The 
funds are specifically allocated to the construction of improvements at 
such time as it becomes necessary.

Department of Interior Note Reserve - The purpose of these funds is to 
ensure that the District maintains adequate financial capability to meet 
unusual and unforeseen extraordinary operation and maintenance 
costs as per the Bureau contracts. $

Restricted net position consists of the following at June 30, 2018:
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Irrigation Deficit Reserve - This fund was established to fund the 
Irrigation Operating Deficit charged by the U.S. Bureau of 
Reclamation, Department of the Interior. Under the current rate study, 
the amount being reserved is $10 per acre foot. The amount collected 
is then remitted to the USBR to pay down the previous outstanding 
deficit through September 30, 2016, of $195,417. The deficit and/or 
surplus repayment positions to date are not legally binding to the 
District until they amend or renew their contract. The deficit and/or 
surplus is attributed to the District only in the sense that they are the 
current revenue source for the water.  15,944           

NOTE 12 - DESIGNATED UNRESTRICTED NET POSITION

Designated unrestricted net position consists of the following at June 30, 2018:

Total

2,763,256      

1,132,488      

1,240,890      

5,152,578     

The above amount of designated unrestricted net position exceeds the unrestricted net position balance in
the Statement of Net Position on page 9 due to a difference in accounting method between the two
statements. The District designates net assets using the modified accrual account method which is the
accounting method used for internal budgeting purposes. This accounting method does not take into
account the net investment in capital assets as a component of net position. Therefore, it results in the
District designating more unrestricted net position than is reported in the statement of net position. The
full amounts of designated net position have been included in the table above to reflect the actual amounts
approved by the District’s board of directors as designated, however, only $108,861 is actually available to
be designated.

Contingency Fund  - This fund was established as an appropriation 
and interfund transfer account, as needed, for cash flow purposes.

Municipal and Industrial Deficit - This fund was established to fund 
current year M&I operating deficit charged by the U.S. Bureau of 
Reclamation, Department of the Interior.

Extraordinary Operations Maintenance Replacement - This fund was 
established to assist the District in long-term planning and budgeting 
for extraordinary major maintenance and replacement costs the 
District is going to be faced with for its aging facilities and 
infrastructure. In addition, a separate allocation under this fund was 
created to assist the District in the purchase of vehicles and large 
equipment items. It is the goal of the District to smooth the impact of 
these significant costs over many years rather than significant impact 
to any one year.

$

$

BELLA VISTA WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018
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BELLA VISTA WATER DISTRICT
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FOR THE YEAR ENDED JUNE 30, 2018

NOTE 13 - COMMITMENTS AND CONTINGENCIES

Proposition 218
Proposition 218, which was approved by the voters in November 1996, and amended Article 13 of the
State Constitution, regulates the District’s ability to impose, increase, and extend taxes, assessments, and
fees. New, increased, or extended taxes, assessments, and fees are subject to the provisions of
Proposition 218. This decision was upheld and broadly interpreted to include water rates and charges in
the court decision of Bighorn-Desert View Water Agency vs. Verjil which states “an agency may not adopt
a rate increase if written protests against the proposed fee or charge are presented by a majority” of the
affected property owners. In addition, Proposition 218 states that these rates will be fair, equitable, and
cost based. Therefore, the District’s ability to finance the services for which the taxes, assessments, and
fees are imposed in the future may be impaired. However, management believes it will be able to
maintain the current level of revenue it now receives. Subsequent legislation (AB1260 CABALLERO)
clarifies the process required to revise fees and rates.
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REQUIRED SUPPLEMENTAL INFORMATION



District's proportion of the net
pension liability (asset)

District's proportionate share of the
net pension liability (asset)

District's covered-employee payroll

District's proportionate share of the net
pension liability (asset) as a percentage 
of its covered-employee payroll

Plan fiduciary net position as a 
percentage of the total pension liability

Measurement date

79.23%

Notes to Required Supplemental Information
This schedule is intended to show information for 10 years. Additional years will be displayed as they
become available. 

Changes in Assumptions
In fiscal year 2016-17, the financial reporting discount rate was lowered from 7.65% to 7.15%. In
December, 2016, the CalPERS Board approved lowering the funding discount rate used from 7.50% to
7.00%, which is to be phased-in over a three-year period beginning with the June 30, 2016 valuation
reports. The funding discount rate includes a 15 basis-point reduction for administrative expenses, and the
remaining decrease is consistent with the change in financial reporting discount rate. 

In fiscal year 2014-15, the financial reporting discount rate was increased from 7.50% to 7.65% resulting
from eliminating the 15 basis-point reduction for administrative expenses. The funding discount rate
remained at 7.50% during this period, and remained adjusted for administrative expenses. 

2018

0.0511%

$ 2,012,650    

$ 1,729,420    

$

$

116.38%

86.56%

2017

0.0480%

1,666,007    

1,757,845    

94.78%

80.70%

1,483,341    

89.67%

83.03%

69.09%

June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014

BELLA VISTA WATER DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF NET PENSION LIABILITY - CALPERS

FOR THE YEARS ENDED JUNE 30, 2015 THROUGH 2018

0.0214%

1,330,145    $

$

20152016

0.0415%

$ 1,140,607    

$ 1,650,845    

S-1



Contractually required contribution

Contributions in relation to the 
contractually required contribution

Contribution deficiency (excess)

District's covered-employee payroll

Contributions as a percentage of 
covered-employee payroll

Actuarial cost method Entry age normal
Level percentage of payroll

Amortization method and direct rate smoothing
Asset valuation method Market value
Inflation 2.75%

Varies, based on entry age
Salary increases and service
Investment rate of return 7.50%
Retirement age As early as age 50
Mortality CalPERS 1197-2011 Mortality 

Tables with Scale MP-2014

$ 1,729,420    

7.08%

Notes to Required Supplemental Information
This schedule is intended to show information for 10 years. Additional years will be displayed as they
become available. 

Methods and assumptions used to determine contribution rates:

2018

$ 122,431       

(122,431)      

$ -                 

$ 1,650,845    

6.69%

2017

$ 124,469       

$

(124,469)      

$ -                 

$ 1,757,845    

-                  

7.08% 8.48%

BELLA VISTA WATER DISTRICT
SCHEDULE OF THE DISTRICT'S CONTIBUTIONS - CALPERS

FOR THE YEARS ENDED JUNE 30, 2015 THROUGH 2018

125,721       

(125,721)      

-                  

1,483,341    

$

$

$

20152016

$ 110,373       

(110,373)      
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Total OPEB Liability
Service cost
Interest on the total OPEB liability
Effect of economic/demographic gains or losses
Benefit payments 

Net change in total OPEB liability
Total OPEB liability - beginning

Total OPEB liability - ending

Plan Fiduciary Net Position
Contribution - employer
Benefit payments

Net change in plan fiduciary net position
Plan fiduciary net position - beginning

Plan fiduciary net position - ending 

Net OPEB liability - ending

Plan fiduciary net position as a percentage of the total OPEB liability

Covered employee payroll

Net OPEB liability as a percentage of covered-employee payroll

Measurement date

BELLA VISTA WATER DISTRICT
SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS

JUNE 30, 2018

2018

$

$

5,074,326    

$

-                   

200,300       

233,533       

569,130       

5,643,456    

131,686       

266,983       

(131,686)      

(131,686)      

-                   

-                  

5,643,456   

$

$

Notes to Required Supplemental Information
This schedule is intended to show information for 10 years. Additional years will be displayed as they
become available. 

Changes in Assumptions
There were no changes in assumptions from the previous valuation.

-                   

1,729,420    

326.32%

$

June 30, 2017
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Actuarially determined contribution (ADC)

Contributions in relation to the ADC

Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of 
covered-employee payroll

Discount rate
Inflation
Salary increases
Mortality table

Turnover assumption

Healthcare trend rate

$ 353,314       

(353,314)      

BELLA VISTA WATER DISTRICT
SCHEDULE OF OPEB CONTRIBUTIONS

JUNE 30, 2018

2018

20.43%

Notes to Required Supplemental Information
This schedule is intended to show information for 10 years. Additional years will be displayed as they
become available. 

Methods and assumptions used to determine contribution rates:

$ -                  

$ 1,729,420    

5.00%
2.75%
1.25%

Med. 4.6%, Phar. 7.6%, Dent. 4.0%, Vis. 3% 

RP 2000 Mortality Table for Males and Females Projected
18 years
Derived from data maintained by the U.S. Office of Personnel
Management regarding the most recent experience of the 
employee group covered by the Federal ERS.
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OTHER REPORT



To the Board of Directors
Bella Vista Water District
Redding, California

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, and The State Controller’s Minimum Audit
Requirements for California Special Districts , the financial statements of the business-type activities of
Bella Vista Water District (the District) as of and for the year ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements, and have
issued our report thereon dated October 17, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expression an opinion on the effectiveness of the District’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the District’s internal control.

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS AND

THE STATE CONTROLLER'S MINIMUM AUDIT REQUIREMENTS
FOR CALIFORNIA SPECIAL DISTRICTS






